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Two Views of The Future of Oil and Natural Gas 

Ã òInstead of subsidizing 

yesterdayõs energy 

sources, we need to invest 

in tomorrowõs. We need to 

invest in clean, renewable 

energyó 

 

 

 

 

Ã President Obama,  April 23, 2011 

 

Ã òA 30-year mega-trend 

has reversedñthat of 

rising U.S. oil demand and 

falling U.S. oil supply has 

become the opposite in 

both directionsñand the 

30-year outlook suggests 

that this is no two or three 

year volatility, but rather, 

its own mega-trend.ó 

Ã Deutsche Bank, March 8, 2012 

 

Yesterdayõs Energy Tomorrowõs òMega-Trendó 



òYesterdayõs Energyó Arguments and Proposals 

ÃOil and gasoline prices are too high and thereõs 

nothing we can do about them 

Ã Oil profits are too high 

Ã The future of our economy is with green energy 

ÃWe donõt have much oil, only 2 percent of 

reserves 

Ã We need to get rid of the oil and natural gas 

industryõs tax breaks 

 



Oil and gasoline prices are too high and 

there is nothing we can do about them. 



Changes in Gasoline and Diesel Prices Mirror 

Changes in Crude Oil Prices 



Many Factors Affect the Price of Oil, but It Comes 

Down to Supply and Demand 

Source:  EIA 



What Consumers are Paying for at the Gasoline Pump 
(as of February 22, 2012) 

Sources:  Based on AAA average price of $3.58 per gallon, NYMEX WTI crude oil price of $106.25 per barrel, and API nationwide average excise tax 

estimate of 49 cents per gallon. 



Number of Refineries Has Declined but Total Capacity 

Continues to Trend Upward 

Source:  EIA, Petroleum Supply Annual 



Net Imports of Total Petroleum Products 
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Source:  EIA 

Last Year the U.S. Became a Net Exporter of 

Petroleum Products for the First Time Since 1949 



 

òAnd another step we need to take is to finally end the 

$4 billion in taxpayer subsidies we give to the oil and 

gas companies each year. Thatõs $4 billion of your 

money going to these companies when theyõre 

making record profits and youõre paying near record 

prices at the pump. It has to stop.ó 

 

President Obamaõs Weekly Address: "Instead of Subsidizing Yesterday's Energy 

Sources, We Need to Invest in Tomorrow'sò, April 23, 2011 

 

Oil profits are too high. 
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Oil and Natural Gas Earnings are Typically in Line with the 

Average for Other Major U.S. Manufacturing Industries 

Source:  Based on company filings with the federal government as reported by U.S. Census Bureau and Standard & Poorôs Research Insight. 

Third Quarter 2011 Earnings by Industry (net income/sales) 



Who Owns U.S. Oil and Natural Gas Companies?  

Answer: Tens of Millions of Americans 

Pension 

Funds 

Source:  Who Owns Americaôs Oil and Natural Gas Companies, SONECON, October 2011 



The future of our economy is with 

green energy. 



1980 1990 2000 2010 2020 2030 2035 
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The U.S. Will Require 10% More Energy in 2035 Than in 

2010 with More Than Half of It to be Met by Oil and Gas 



The Demise of Oil and Natural Gas? 

òReports of [the demise of oil 

and natural gas] have been 

greatly exaggerated.ó 

 

Mark Twain 

Humorist, Author (and Well-Known 

Petroleum Industry Analyst?) 



U.S. Oil and Natural Gas Production is Increasing as 

a Result of Technological Innovation 

U.S. Crude Oil Production 

(Thousands of barrels per day) 

U.S. Natural Gas Production (Dry) 

(trillion cubic feet) 
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Source: Energy Information Administration 



Shale Gas Plays Are Widely Dispersed Across the U.S 
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U.S. Dry Gas 
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Associated with oil 
Coalbed methane 

Non-associated onshore 
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Source:  EIA, Annual Energy Outlook 2011 
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òBut we canõt just drill our way out of this problem. 

While we consume 20 percent of the worldõs oil, we 

only have 2 percent of the worldõs oil reserves.ó 

 
President Obamaõs Weekly Address: òTaking Control of Our Energy Future,ó 

March 3, 2012 

We donõt have much oil, only 2 percent of 

the worldõs reserves. 



Ultimately Recoverable Oil Resources Dwarf Current 

Proven Reserves 

Source:  CRS, ñU.S. Fossil Fuel Resources: Terminology, Reporting, and Summary,ò March 25, 2011 

Resource Pyramid 

for U.S. Oil 



Offshore Undiscovered Technically Recoverable Federal Oil (Bbl) and Natural Gas (Tcf) Resources 

87% of Federal Offshore Acreage is Off Limits 

to Development 



Development of Canadian Oil Sands Would Benefit 

the U.S. Economy 

 
ü  For every two jobs 

supported in Canada, one job 

will be supported in the U.S  

ü  Canadaõs oil sands can 

support 600,000 U.S. jobs by 

2035. 

ü  For every US dollar spent on 

Canadian exports (i.e. crude 

oil) up to 90 cents is spent on 

imports of US goods and 

services to Canada. 

ü$775 billion dollars added to 

our GDP over next 25 years.   

 



FILLING AMERICAôS GAS TANK 
Within 12 years Canada & U.S. can provide all our liquid fuel needs 

 

Oil from rest of world 

 

Biofuels 

 

Oil from Canada 

 

US oil production 
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Sources: EIA; Wood Mackenzie 

 

 

Sources of liquid 

fuel supply: 2024 


